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On April 28 in San Jose, Presidency Minister Rolando Lacle told reporters that President Rafael
Calderon's government had resolved macroeconomic problems during its first two years in power.
Henceforth, he said, the administration will concentrate on reducing the public sector work force
and reorganizing government bureaucracies. The fiscal deficit has been reduced from the equivalent
of 7.5% of GDP to 1.9% in 1991, and a projected 1% for 1992. Other achievements include monetary
stability (the colon has recently appreciated after 10 years of constant devaluation), lower interest
rates (between 18 and 19% at present), reduced inflation (projected at 17% for 1992, compared to 25%
in 1991), and increased foreign reserves (currently estimated at over US$1 billion). Despite "great
resistance" by trade unions and certain political parties, said Lacle, the government has managed
to reduce public sector employment by 11,000 posts thus far. The minister said over 37% of the
federal government budget is dedicated to social welfare spending. According to the UN Economic
Commission for Latin America and the Caribbean (ECLAC), the figure is the highest in the region.
(Basic data from Agence France-Presse, Agencia Centroamericana de Noticias-Spanish news service
EFE, 04/28/92)
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